























[AUDIT OF THE HOTEL/MOTEL TAX |

Objective 2: Ensure that contracts entered into with third parties and bond issuances are in
accordance with the ballot language and Tax proceed payments are made in accordance with
contracts and bond documents.

The original 2% Tax goes directly to the CVB, was established by Council prior to the
Missouri Hancock Amendment, and was never included in any ballot language. The
Original 2% Tax used by the CVB appears to be paid in accordance with general
ordinance 2984 signed in August 1979, and also paid in accordance with the yearly
contract between the City and the CVB.

The 1998, a 2.5% increase and in 2004, a .05% increase were both voted on and passed
by the citizens. To ensure compliance with ballot language, | tested each contract and
bond issuance to ensure the contracts and bond issuances were written in accordance
with ballot language.

When studying the ballot language for the 1998 and 2004 increases, it was noted that
there were no clear sunset dates for those increases. The 1998 tax will end with the
“last debt service payment” and the 2004 increase does not mention a sunset date.

To comply with the 1998 ballot language, the City distributed the Tax to pay certain non-
profit organizations and pay debt service costs associated with capital improvements.
The City issued contracts with two non-profit organizations that receive a pre-
determined percentage of Tax proceeds (the American National Fish and Wildlife
Museum District and the Discovery Center), issued four different series of bonds to
construct the Ice Park and Jordan Valley Park, and entered into contracts with three
non-profit or governmental organizations (the Gilioz, Landers Theater, and Dickerson
Park Zoo) to pay debt service costs for bonds issued by Greene County.

It appears all bonds were issued for the stated ballot purpose: building Jordan Valley
Park and the Ice Park, and providing capital grants for not-for-profit organizations who
promote recreation, education, tourism and the local economy. However, Tax proceeds
collected does not cover total debt service payments (see graph above); General Fund
monies have been necessary to supplement the debt service costs of the bonds since
2002.

When reviewing the contracts with the non-profit organizations, it appears that Tax
proceeds are being paid in accordance with the contract terms for both organizations.
However, it was noted that the contract with the American National Fish and Wildlife
Museum District does not specify that the Tax proceeds must be used for capital
improvements as noted in the ballot language.









